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[ELAPURESPINNING MILLS PRIVATE LIMITED

HELAPURI SPINNING MILLS PRIVATE LIMITED

NOTICE
NOTICE 1S HEREBY GIVEN THAT THE FOURTH ANNUAL GENERAL MEETING OF THE
COMPANY WILL BE HELD AT THE REGISTERED OFFICE AT PLOT NO 1-3-183/40/22/7,
PAMMY'S PLA2A, PAND T COLONY, GANDHINAGAR, HYDERABAD - 500 080 ON
THURSDAY 28™ SEPTEMBER 2011 AT 3.00 P.M. TO TRANSACT THE FOLLOWING
BUSINESS:

ORDINARY BUSINESS:

1) To receive, consider and adopt Audited Profit & Loss Account for the year ended
31st March 2011 and the Balance Sheet as at that date and the Report of the
Directors and Auditors thereon

2) Te consider and |if thought fit, to pass with or without modifications, the
foliowing Resolution as an Crdinary Resolution.
“Resolved that pursuant to the provisions of sections 224 and other applicable
provisions, if any, of the Companies Act, 1958, the retiring auditors, M/S. Padmanabha
Rao & Co., Chartered Accountants, be and are hereby re-appointed as auditors of the
company to held office from the conclusion of this Annual General Meeting up to the
conclusion of the next Annual General meeting of the company, on such remuneration
-@s may be determined by the Board of Directors in addition to traveling and other out
of pocket expenses"

v BY Q OR THE BOARD

Koti Reddy Malifeddy
Place: Hyderabad Managifig Director
Date; 31/08/2011 ”

- “{Q NOTE:

a. A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend and vote instead of himself/herself and proxy need not be a
member of the company, ,

b. The instrument appainting proxy should be deposited at the registered office of
the company not less than 48 hours before the commencement of the meeting,

: |
For HELAPURI SFINNING WiLLS (3) LD,

G MIALS (P) LTD. i

HELAPURI SPINNIN M- i

Nirectar

Managina Director
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HELAPURI SPINNING MILLS PRIVATE LIMITED

DIRECTORS REPORT

The Members,
HELAPURI SPINNING MILLS PRIVATE LIMITED

Your directors have pleasure in presenting the Fourth Annual Report of the

company with Audited Balance Sheet and Profit and Loss Account for the year ended
31st March, 2011.

The Company accomplished the setting up a spinning Mill in Village Aliveedu

Near, Eluru, West Godavari District, of a capacity of 13480 spindles. We commenced
commercial production with effect from 16" April,2010. We are pleased to inform that
we achieved the following financial results.

1) Financial Results: 4
' sl.No. Particulars Current Year | Previous Year
Rs Rs.
1 Sales 198702247 0
| 2. Other Income 393529 13447
3 Sub total 199095776 13447
4 Profit before appropriations 49783018 13447
5 Bank Interest 33994697 0
6 Depreciation 15430255 0
7 Profit before taxes 358066 13447
8 Taxation 64000 4800
9 Net Profits 294066 8647 |
2) Employees Details: There are no employees in your company, whose particulars
are required to be disclosed under section 217(2A) of the companies Act, 1956
read with the companies (particulars of employees) Rules, 1975
3) Managerial Remuneration:

Your Directors have been paid the following Managerial Remuneration for the

financial year 2010-2011 Rs
Managing Director: - : =" goo w/——
Executive Director: =i 00,0 onf—
Total: = [6}00} o[ —



m HELAPURI SPINNING MULLS PRIVATE LIMITEZD

4) Auditors: The auditors M/s, Padmanabha Rao & Co., Chartered Accountants,
Hyderabad retire at the conclusion of the forthcoming Annual General Meeting
and being eligible have expressed their willingness to continue if re-appeointed.

5} Expansion Proposals:

Your Directors are pleased to inform you that.the expansion of Phase |1 of project
of 12096 spindles on a project outlay of Rs 32.50 Crores has been well envisaged
and Indian Over Seas Bank have sanctioned a Term Loan of Rs21.00. Crores and
a combined working capital limit of Rs 14 Crores that is Rs, 8 crores for phase 1
and Rs.6 crores for phase 1, This project is likely to become operational by 16™
November,2011 and that 80 % of the scheduled tasks for the phase Il of the
project have been completed.

6) Energy, Technology Absorption and Foreign Exchange:
Information as required under section 217(1)(e) of the companies Act, 1956 read
with the companies (disclosure of particulars in the report of the board of directors)
Rules, 1988 is set out as under,

A, Conservation of Energy 2 Nil
B. Technalogy absorption NIl
C. Consumption of Electrical Units : 3192200 Units ( Rs.13688222)
C. foreign Exchange earnings ;
FOB Value of Export Sales : R5.2,18,28,110/-
D. Foréign Exchange outgo ¢ Nil

7) DIRECTORS RESPONSIBILITY STATEMENT:

As per section 217{2AA) of the companies Act, 1956, we the directors of the company,
confirm the following: :

a) Thatin the preparation of the accounts for the financial year ended 3151'IMarch,
2011, the applicable accounting standards have been followed along with proper
explanation relating to material departures;

b) That the directors have selected such accounting policies and applied them
consistently and made judgments and estimates that were reasonable and
prudent 50 as to glve a true and fair view of the state of affairs of the company at
the end of the fipancial year and of the profit or loss of the company for the year
under review,

¢} That the directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the oprovisions of the

4

For HELAPURI SPINNING MILLS (P) LTD.

M- Sty

Director




I TELAPURI SPINNING MILLS 'RIVATE LIMITED

Companies Act, 1956 for safeguarding the assets of the company and for
preventing and detecting fraud and any other irregularities:

d) That the directors have prepared the accounts for the financial year ended 31"
March, 2011 on going concern basis.

8] ACKNOWLEDGEMENTS: Your directors wish to place on record their sincere
appreciation for the co-operation extended to the company by Indian Overseas
Bank for the credit facilities and extended for speedy project scheduling ,
Employees of our company, and various Government Agencies.

Place: Hyderabad
Date: 31* August, 2011

For HELAPURI SP| MILLS (P) LTD

ans (¢
Chafrmen & Managing Director

By order of the Board

Kot e'deaIireddy Sh';}:t} alireddy
(Managing Director} {Directar)

For HELAPUR| SPINN

ING MILLS (P) 7]
M- Canitba
Director



HELAPURI SPINNING MILLS PRIVATE LIMITED

AUDlTORS' REPORT
fo
The Members of HELAPURI SPINNING MILLS PRIVATE LIMITED

1. We have audited the attached Balance Sheet of HELAPURI SPINNING MILLS
PRIVATE LIMITED as at 31-03-2011 and also the profit and LOSS Account for the
year ended on that date annexed there to (collectively referred as the Financial

Gtatements). These financial statements are the responsibility of the Company'’s
management. Qur responsibility is to express an opinion on these Financial
Statements based on our audit.

2. We conducted our audit in accordance with the Auditing Standards generally
accepted in India. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of

material misstatement. An Audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements and audit also
includes assessing the accounting principles used and significant estimates made
by the management, as well as evaluating the overall Financial Statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

3. As required by The Companies ( Auditor’s Report ) Order, 2003 (the vOrder”)*(as

amended), issued by the Central Government of India in terms of sub section

(4A) of section 227 of The Companies Act,1956 (The ‘Act’), we enclose in the
annexure a statement on the matters specified in the paragraphs 4 and 5 of the
order.

4. Further to our comments in the annexure referred to the above we report that

a. We have obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the pUrposes of our audit.

b. In our opinion, proper books of account as required by law have been kept
by the company so far as appears from our examination of those books
C e Financial Statements dealt with by this report are in agreement with
the books of account.

d. On basis of written representations received from the directors, as on Shic
03-2011 and taken on record by the Board of Directors, we report that
none of directors is disqualified as on 31-03-2010 from being appointed as

a director in terms of clause (9) of sub-section (1) of section 274 of The
Act.

e. In our opinion and to the best of our information and according to the
explanations given to us, the financial statements dealt with by this report
comply with the accounting standards referred to in sub section (3C) of

section 211 of The Act and the rules framed there under and give the
information required by the Act, in the manner so required and give a true
and fair view in conformity with the accounting principles generally
accepted in India, in the case of :
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HELAPURI SPINNING MILLS PRIVATE LIMITED

For PADMANABHA RAO & co
FRN No 002503s
CHARTERED ACCOUNTANTS

R I i
1

Ananta Padmanabha Rao R >
Chatered Accountant

Proprietor ‘ \
ge

M No 023656

=3 |

Place: Hyderabad
Date: 31/08/2011

.



HELAPURI SPINNING MILLS PRIVATE LIMITED

Annexure to the Audit Report of even date to the members of HELAPURI
SPINNING MILLS PRIVATE LIMITED, on the financial statements for the year
ended 31°' March, 2011.

.

According to the information and explanations furnished to us, the Company has
maintained proper records showing full particulars, including quantitative details
and situation of fixed assets. The company has to commence a regular
programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner. In our opinion, a substantial part of
fixed assets has not been disposed off during the year.

According to the information and explanations furnished to us, during the year
under report the company has physically verified its inventories of Raw Materials,
Finished Goods and Stores and Spares. In our opinion the frequency of such
verification to the extent carried out is reasonable.

The Company has neither granted nor taken any loan, secured or
unsecured to/from companies, firms or other parties except a ex-director
covered in the register maintained under section 301 of the Act.
However, a sum of Rs.15,00,000/- is due from a ex-director on account
of advance paid towards property from him pending execution of the
conveyance deed for the same.The terms and conditions on which such
advance has been granted is prima facie not prejudicial to the ifiterest of
the company or its members

In our opinion, there is an adequate internal control system commensurate with
the size of the company and the nature of its business. In our opinion, the
internal control system for purchase of fixed assets needs to be strengthened to
be commensurate with the size of the company and the nature of its business.
Further, we have not come across any continuing failure to correct major
weaknesses in the aforesaid internal control system.

In our opinion, there are no particulars of contracts or arrangements that need to
be entered in to the register maintained U/s 301 of the Act except the intended
purchase of property for a sum of Rs.15,00,000/- from a ex-director as para (iii)
above. .

The Company has not accepted any deposits from the public within the meaning
of sections 58A and 58AA of the Act and the Companies (Acceptance of Deposits)
Rules, 1975. Accordingly, the provisions of Clause 4(vi) of the Order are not
applicable.

In our opinion, the company does not have internal audit system for the year
under audit.

The company is not required to maintain cost records pursuant to section 209 (1)
(d) and the Rules made by the Central Government for the period under audit.

(a) Undisputed statutory dues including provident fund, investor education
and protection fund, employees state insurance , income-tax , custom duty,
excise duty, cess and other material statutory dues , as applicable, have
generally been regularly deposited with the appropriate authorities.
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HELAPURI SPINNING MILLS PRIVATE LIMITED

Further, undisputed amounts payable in respect thereof were
outstanding at the year end for a period of more than six months from
the date they become payable on account of income tax deducted at
source is Rs. 54,61,546/-(Previous Year Rs.43,94,456/ exclusive of
interest payable thereon.

(b) There are no amounts in respect of sales tax, income tax, customs duty,
wealth tax, service tax, excise duty and cess that have not been deposited with
the appropriate authorities on account of dispute.

In our opinion, the company has no significant accumulated losses at the end of
the financial year.

The company has not issued any debentures during the year. In our opinion, the
Company has not defaulted in repayment of dues to a financial institution or bank
during the year.

The Company has not granted any loans and advances on the basis of Security by
way of pledge of shares, debentures and other securities. Accordingly, the
provisions of clause 4(xii) of the Order are not applicable.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund/
society. Accordingly, the provisions of clause 4(xiii) of the Order are not
applicable.

In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause 4(xiv) of
the order are not applicable.

In our opinion, the terms and conditions on which the  Company has given
guarantee for loans taken by others from banks or financial institutions are not,
prima facie, prejudicial to the interest of the Company.

In our opinion, the term loans were applied for the purpose for which the loans
were obtained , though idle/surplus funds which were not required for immediate
utilization have been invested in liquid investments, payable on demand.

In our opinion, no funds raised on short-term basis have been used for long-term
investment.

The Company has not made any preferential allotment of shares to parties or
companies covered in the register maintained under section 301 cf the Act,
Accordingly, the provisions of clause 4(xviii) of the Order are not applicable.

The Company has neither issued nor had any outstanding debentures during the
year. Accordingly, the provisions of clause 4(xix) of the Order are not applicable.




HELAPURI SPINNING MILLS PRIVATE LIMITED

The Company has not raised any money by public issues during the vyear.
‘Accordingly, the provisions of clause 4(xx) of the Order are not applicable.

~ No fraud on or by the Company has been noticed or reported during the period
‘covered by our audit.

For PADMANABHA RAO & CO
FRN No 002503S
CHARTERED ACCOUNTANTS

@\A— U__/\ (2—-:"—

Ananta Padmanabha Rao R
Chatered Accountant
Proprietor

M No 023656 90 | |

10




HELAPURI SPINNING MILLS PRIVATE LIMITED
Balance Sheet as on 31st March 2011

Seantars Scivedule As at 31st As at 31st March,
March, 2011 2010
Ll of Funds
| Shareholders’ funds =
w {2} share Capital 1 132,500,000 132,500,000
' ) Share Application Money 2 82,800,000 8,300,000
Loan funds: :
Secured Loans 3 315,279,512 234,559,276
Total 530,579,512 375,359,276
» of funds
Fixed assets
(=) Fixed Assets Ty 412,799,623 263,591,207
ib) Capital Work-in-Progress ( including 4 /). 57,928,460 115,450,784
capital advances)
Sub-Total 470,728,083 379,041,991
Current Assets,loans and Advances
{2} Inventories 5 27,917,949 -
{5} Sundry Debtors 6 27,802,152 ;
§c) Cash and Bank Balances 7 2,330,671 2,285,824
§d) Other Current Assets 8 2,012,998 4,013,447
{2} Loans and Advances { Asset ) 9 11,102,341 o]
Current Assets 71,166,111 | 6,299,271
- Current fiabilities and provisions ,
{a) Current Liabilities 10 13,674,075 12,706,896
{b) Provision for Tax 11 23,9614 4,800
Current Liabilities 13,698,036 12,711,696
Current Assets 57,468,075 (6,412,425)
Misc Expenses
. 2) Prehmmefry Expenditure to the extent not 12 52,290
enoff or adjusted
{b) Profit and Loss Account 13 2,383,354 2,677,420
nting Policies and Notes to Accounts 14
TOTAL 530,579,512 375,359,276

s s the Balance Sheet referred to in our report of even date

Sar Padmanabha Rao & Co.,

0025035
Chertered Accountants For Helapuri Spinning Mills Private Ltd
{‘ o __/‘—f‘ .
» WA PADMANABHA RAORY. | . o o o K eddy Malireddy shanti Malireddy
©  peoprietor y i Managing Director Director
#iac=- Hyderabad
Dar=- 31 Aug 2011 11
#
Ple SPINN MILLS (P) L7D For HELAPURI SPINNING MILLS (®,
ﬁ-‘- M ) i . \\ n
Chairmar Nirarter

w1l d]




HELAPURI SPINNING MILLS PRIVATE LIMITED
Schedules forming part of Balance Sheet

Schedule: 1 Share Capital pr
Particilars As at 31st March,| As at 31st
2011 March, 2010
In Rs In Rs
THORISED SHARE CAPITAL
500000 Equity shares of Rs.10/- each

135,000,000 1,000,000

ED SUBSCRIBED AND PAID-UP-CAPITAL
EZSOOOO Equity shares of Rs.10/- each fully paid

132,500,000 132,500,000
Grand Total 132,500,000 132,500,000
Schedule: 2 Share Capital Application Money

As at 31st March,| As at 31st
Particulars
S 2011 March, 2010
In Rs InRs
Capital Application Money

82,800,000 8,300,000

Grand Total ! 82,800,000] 8,300,000
Schedule: 3 - Secured Loan
Particulars As at 31st March,| Asat 31st
2011 March, 2010
InRs - InRs
Loan From Indian Overseg Bank A/c No

_ 380900013 4
Secured by the First Charge of fixed assets ,
and future i e Land and Factory Building , :
2nd Machinary and fixed assets of the
at Elury, West Godavry District . and
guaranted by two directors of the company

237,802,398 234,559,276

Credi From Indian Oversea Bank A/c No

¢ { 03456

Secured by theHypothication of Raw Material,
in Process, and Finished Goods and Book
mcluding Export receivables present and

2nd further guaranted by two directors of the
)

77477114

Grand Total 315,279,512 234,559,276

12
E By LT For HELAPURI SPINNING MILLS () L1
5 TD.
SPINNING M{LLS (P :
: M- it
Nirectnr
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Schedule; 5 - Inventories (As valued and certified by management)

i Particilars As at 31st March,] As at 31st
i 2011 March, 2010
i In Rs In Rs
b {stock ) : 102,375 .
1 {stock ) 118,590 i
| E&ock) 156,829 | :
| Kowers {Stock) 31,600 -
]f rSpun Yarn (Stock) 6,870,230 .
! Stable Fibre (Stock ) 20,638,325 -
By Grand Total 27,917,949 -
|
{ Schedule: 6 - Sundry Debtors
: Particulars As at 31st March,| As at 31st
! 2011 March, 2010
i In Rs In Rs
g Unsecured (considered good )
- Dutstanding for a period exceeding 6 months 27,802,152.00 0.00
) Other Debts 0.00 _ 0.00 -
Grand Total 27,802,152.00 0.00
Schedule: 7 - Cash and bank Balances
[ Partlulars As at 31st March,| Asat 31t
! 2011 March, 2010
L
- T Balances 667,253 250,183
_ 820k Balances With Scheduled Banks
# On Current Account 17,958 .58,041
i On deposite account 1,645,460 1,977,600
Grand Total == 2,330,671~ 2,285,824

For HELAPYR) SPINNING MILLS (P)LTD,

M- o

Director
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Schedule: 8- Other Current Assets

i As at 31st March,| As at 31st
2011 March, 2010
inRs InRs
Advance towards Materials 2,012,998 -
| Grand Total | 2,012,998] K
Schedule: 9- Loans and Advances ( Unsecured considered Good)
) As at 31st March,| As at 31st
Particulars
2011 March, 2010
InRs In Rs
Advance towards Capital expenditure-Land 6,500,000
Deposit Electricity 2,338,950
Advance cenvat recoverable 2,263,391
Grand Total 11,102,341 -
includes a sum of Rs.15 Lakhs due from a ex-director
pending execution of sale deed of property by him
Schedule: 10 - Current Liabilities and Provisions
2 As at 31st March,| As at 31st
Particulars
2011 March, 2010
InRs In Rs
Tax Deducted at source Payable 5,461,546 4,394,456
Due to a Director 129,790 8,302,440
Sundry Creditors 7,116,982 -
Expenses Payable 965,757 10,000
Grand Total Eﬂd,ﬂ?S 12,706,896
Schedule 11 Provision for Taxation
; As at 31st March,| As at 31st
Particulars
2011 March, 2010
Opening balance 4800 0
Add: Provision for the year 64000 4800
Sub-Total 68800 4800
Less:Adjustment of TDS 44839 0
l-'l;otal 23961 4800
Schedule: 12 - Preliminary Expenditure to the extent not writtenoff or adjusted
PEriciilase As at 31st March,| As at 31st
2011 March, 2010
InRs In Rs
Preliminary Expenses 74,700 74,700
Less: Amount Writtenoff to till date 74,700 22,410
Preliminary Expenses ta be written off : 52,290
] / Grand Total 52,290

15
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Schedule: 13 - profit and Loss Account

Bareioulsrs As at 31st March,| As at 31st
2011 March, 2010
inRs InRs
Opening Balance 2,677,420 1,295,960
Add: Net Loss/ Deduct Profit transferred from Profit
and Loss A/c {294,066) 1,381,460
Closing Balance 2,383,354 2,677,420

For Padmanabha Rao gl Co.,
FRN:0025035

Chartered Acmuntap_t_s;_

(Ananta Padmanabha Rao k) " |

—

Chartered Accountant 1201 Ve,
Proprietor N /
M.No:023656

Ko alireddy

For HELAPURI SPINNING MILLS PRIVATE LIMITED

Sh:—.tﬂ1:!J!ufIS’acﬁ;:\ca/};;}j-{;('l

Director ° Director

16
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HELAPURI SPINNING MILLS PRIVATE LIMITED

Profit and Loss Account for the vear ended 31-3-2011

Particulas

INCOME

As at31st As at 31%
M_?IF.“:_ZEL{,,,,_'Y'EE‘E_’?:_ZOIU

|_"Schegule7
8.

Income From Operations

Other Income

Increase in Stock of Fumshed Goods

']:Tra nsfer of Expenses

Compensation to Employees

[

Fina n_C'_aLQh_a_f_sﬁi _

Audnt Fee 7

Adm:mstrat:vp Expenses

Depreciation
Indirect taxes
Rates > and taxes

Insurance :

| Other I\/Ianufanturmg Expenses

Managerial Remuneratron

it

Prellmlnary Expenses written Orf e

L
Net Losc. Before Tax
Add: Provision for tax

Net Loss [P&QL‘L

Balance B.F

Loss carried to Baignce Sheet i
This is the Profit and Loss a account referreo to ln our | repoa t of

For Padmanabha Rao & Co.,

FRN:0025035

Chartered Accountants

SN

(Anantha padmanébna Rao R)

Chartered Accountant

" Proprietor

MNo:023656

Place: Hyderabad
Date :31/08/2011

For HELAPUR| SPIN

e

Chairmar

—————
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3938363

6870230

"205966006 i 3951810

 <136261009 | T o \j

_~1514168

1131700

1800000 |
13688222 [ 98236 |
108000 | 1080007i
330900 5000
197505 509407
33994698 | 3468657 |
15430255 +' T
R T R e
141136 g g ey
B V77T 7
AsEl o

_ 52290 . 1970
205@972@4_ 5328470
358066 ~ (1376660) |
64000 } 4800 |
299066 | (1381460) |
2677420 | 129596'0}
2383354 | (2677420) |

For HELAPURI SPINNING MILLS PRIVATE LIMITED

Koti Reddy Mallireddy Shanti M
Director

Director




SCHEDULES TO Profit and Loss Account

Schedule A

As at 31st March, As at 31st
SALES ( INCOME FROM OPERATIONS) P 2011 March, 2010

20/1 Polyester Spun Yarn 5,822,597

30/1 Polyester Spun Yarn CST 144,331,900

40/1 Polyester Spun Yarn 15,757,720

Polyster Chip Sales 26,831,976
_WTﬁage sale 1,148,812 .
Duties Recovered 4,809,242 -
Total | 198,702,247 | %
Schedule B

As at 31st March, I As at 31st
OTHER INCOME 2011 March, 2010
Interest *
On Bank Deposits 269,696 13,447
Other Deposits 123,833 —
Total J 393,529 |7 13,447
Schedule ¢

As at 31st March, As at 31st
{increase) /decrease in stocks ’ 2011 March, 2010

Closing stock of finished goods 6,870,230
Less: Opening stock of finished goods . z

Increase in stock 6,870,230

Schedule D

As at 31st March, As at 31st

MATERIALS : 2011 March, 2010
Opening stock of raw materials and components '

Add : Purchase during the year 155,083,074
Freight Charges
Packing Charges
Less: Closing stock of raw materials and components
stores and spares consumed

Materials consumed
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Schedule E

As at 31st March, As at 31st
Compensation to Employees 2011 March, 2010
Compensation to Employees 1,345,608 1,109,317
Refreshment Expenses 168,560 22,383
Total 1,514,168 1,131,700
Schedule F

As at 31st March, As at 31st

Managerial Remuneration 2011 March, 2010
Remuneration to Managing Directors 900,000 -
Remuneration to Executive Directors 900,000
Total 1,800,000 -
Schedule G

As at 31st March, As at 31st
Audit Fee 2011 March, 2010
Statutory Audit 111000 i
Tax Audit 50000
Taxation 50000
project prperation 89000
Service Tax 30900

330,900 - 5,000

Schedule H -

As at 31st March, As at 31st
OTHER ADMINISTRATIVE EXPENSES 2011 March, 2010
Postage and Corier Charges 1,945
Travelling Expenses 195,560
Other Administrative expenses 197,505 509,407
Schedule |

As at 31st March, As at 31st
INTEREST AND FINANCIAL CHARGES 2011 March, 2010
Interest on Term Loan 30,990,781 3,468,657
Interest on Cash Credit 2,636,290
Interest on Deposit loans 182,201 || - -
Bank Charges 185,426
Total 33,994,698 3,468,657




Schedule J

As at 31st March, As at 31st

DEPRECIATION on 2011 March, 2010
Electrical Installation 889,282 -
Factory Building 3,971,298 .
Plant and Machinery 10,569,675 -
Land and Land Development - «
Tolal 15,430,255
Schedule K

As at 31st March, As at 31st
Indirect Taxes 2011 March, 2010
Service Tax 48,116 -
APVAT 154,378
TOTAL 202,494
Schedule L

As at 31st March, As at 31st
Rates and Taxes 2011 wiarch, 2010
panchayat Taxes etc 102,648
Factory License 17,210 -
ProfessionalTax 18,020
Other taxes 3,258
Total 141,136 -
Schedule M

As at 31st March, As at 31st
Other Manufacturing Expenses 2011 March, 2010
Tapes Expenses 38,464
Adhesives 336 -
Miscellaneous Material 367,133 -
Machine Repares 6,648
Total , 412,581

For Padmanabha Rao & Co.,
FRN:002503S
Chartered Accountants

For Helapuri spinning mills private limited
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Proprietor |-
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HELAPURI SPINNING MILLS PRIVATE LIMITED

SCHEDULE 14 - Significant Accounting Policies and Notes to Accounts for the year ended 31 March,
2011

COMPANY OVERVIEW:

Helapuri Spinning Mills Private Limited incorporated in accordance with the provisions of the
Companies Act, 1956 of India is a limited liability company and the Company is primarily into
manufacturing of Synthetic Yarn and have set up spinning mill with a production capacity of 13480
spindles to produce Folyester spun Yarn.Further the company also envisages expansion of the
capacity by 12096 spindles during the F.Y. 2011-201.

Significant accounting policies

a. Basis of preparation of financial statements

The financial statements are prepared in accordance with accounting principles generally accepted
(‘GAAP’ ) in India under the historical cost convention on the accrual basis . GAAP Comprises
accounting standards notified by the Central Government of India under Section 211 (3C) of the
Companies Act,1956 pronouncements of The Institute of Chartered Accountants of sindia (“ICAr)
other relevant provisions of the Act.

b. Use of estimates

The preparation of the financial statements in conformity with GAAP requires management o
make estimates and assumptions that affect the reported balances of assets and liabilities amg
disclosures relating to contingent assets and liabilities as at the date of the financial statements ane
reported amounts of income and expenses during the period. Examples of such estimates imchuse
provisions for doubtful debtors and other receivables, provision for inventories, future obligations
under employee retirement benefit plans, income taxes, and the useful lives of fixed assets. Althoush
these estimates are based upon management’s best knowledge of current events and actions, aciuall
results could differ from these estimates Any revision to accounting estimates is recosmsss
prospectively in the current and future periods.

c. Fixed Assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses, ¥ 200 T
comprise of purchase price, freight , non-refundable duties, taxes and any other cost it 3
bringing the asset to its working condition for its intended use. Borrowing costs relating to aopuslam
of fixed assets which takes substantial period of time to get ready for its intendes == e e
included to the extent they relate to the period till such assets are ready for its intendes us= S
retired from active use and held for disposal are stated at their estimated net realisable vales or e
book values, whichever is lower. Advances paid towards the acquisition of fixed zessts 2
outstanding at each balance sheet date and the cost of assets under construction are Istosst 2
capital work-in-progress.




HELAPURI SPINNING MILLS PRIVATE LIMITED

d. Depreciation

e. Intangible assets

Intangible assets are recorded at the

consideration paid for acquisition.
amortized over a period of 6 years, on a st

Intangible assets are
raight line basis.

f. Impairment of assets

recoverable amount is greater of the asset’s net selling price

use, the estimated future cash flows are discounted to their present value at the weighted Fverage
cost of capital.

8. Government grants

Government grants relating to specific fixe
assets and revenue grants are credit
and loss account over the periods
intended to compensate.

d assets are adjusted against the cost of undes
ed to Profit and loss Account on a systematic basis in e
Necessary to match them with the related costs which §

h. Investments -
investments that are readily realizable and intend
as current investments. All other investments
investments are carried at lower of cost and fair
Long term investments are carried at cost. Ho
recognize a decline, other than temporary,

ed to be held for not more than 3 year
are classified as long term inves
value determined on an individual i
wever, provision for diminution in
in the value of the investments.



HELAPURI SPINNING MILLS PRIVATE LIMITED

Work in progress, manufactured finished goods and traded goods are valued at the lower of cost and
net realizable value. Cost of work in progress and manufactured finished goods is determined on
weighted average basis and comprises cost of direct material, cost of conversion and other costs
incurred in bringing these inventories to their present location and condition. Cost of traded goods is

determined on weighted average basis. Excise duty liability is included in the valuation of closing
inventory of finished goods.

i- Research and Development

Revenue expenditure on research and development is expensed as incurred. Capital expenditure

incurred on research and development is capitalized as fixed assets and depreciated in accordance
with the depreciation policy of the company.

k. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue measured and collectability is reasonably assured.

Revenue from sale of goods is recognised when significant risks and rewards in respect of ownership
of products are transferred to the customers,. Revenue from domestic sales of products is recogmisss
on dispatch of products from the factory to stockiest by clearing and forwarding, agents of s
company. Revenue from export sales is recognized on shipment of products. S
Revenue from product sales is stated exclusive of returns, sales tax and applicable trade discs
allowances.

Service income is recognized as per the terms of contracts with customers when the relz
are performed, or the agreed milestones are achieved.
Dividend income is recognized when the unconditional right to receive the income is &
Income from interest on deposits, loans and interest bearing securities is recognized
proportionate methods taking into account the amount outstanding and the rate appiics
Export entitlements are recognized as income when the right to receive credit as per the =
scheme is established in respect of the exports made and where there is no signific:
regarding the ultimate collection of the relevant export proceeds.
Revenue from licensing and long term supply arrangements is recognized in the pes:
Company completes all its performance obligations.

|. Taxes

Tax expense comprises of current and deferred tax. Current income tax Is mess.
expected to be paid to the tax authorities in accordance with the Indian ince
Deferred income taxes reflect the impact of timing differences between &
accounting income for the period and reversal of timing differences of earlier pas
Deferred income taxes reflect the impact of timing differences betwesn
accounting income for the period and reversal of timing differences of earlier o=
measured based on the tax rates and the tax laws enacted or substantively snas
sheet date. Deferred tax assets are recognized only to the extent that thers = =
that sufficient future taxable income will be available against which such defans
realized.

In situations where the company has unabsorbed depreciation or carmy
deferred tax assets are recognized only if there is a virtual certainty suppori=s§

ra, N
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HELAPURI SPINNING MILLS PRIVATE LIMITED

Unrecognized deferred tax assets of earlier years are re-assessed and recognized to the extent that it
has become reasonably certain or virtually certain, as the case may be that future taxable income will
be available against which such deferred tax assets can be realized. The carrying amount of deferred
tax assets are reviewed at each balance sheet date.

The company writes — down the carrying amount of a deferred tax asset to the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable income
will be available against which deferred tax asset can be realized. Any such write-down is reversed to
the extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will be available.

Minimum Alternative tax (MAT) credit is recognized as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in guidance note issued by the ICAI, the said asset is created by way of a
credit to the profit and loss account and shown as MAT credit entitlement. The Company reviews the
same at each balance sheet date and writes down the carrying amount of MAT credit entitlement to
the extent there is no longer convincing evidence to the effect that Company will pay normal income
tax during the specified period.

m. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the peri;)d attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

n. Foreign currency transactions

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction. 2

Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are
carried in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction ; and non-monetary items which are carried at fair value or other
similar valuation denominated in a foreign currency are reported using the exchange rates that
existed when the values were determined.

Exchange Differences

Exchange differences arising on the settlement of the monetary items or on reporting Groups
monetary items at rates different from those at which they were initialiy recorded during the year or
reported in previous financial statements » are recognized as income or as expenses in the year in
which they arise, except in the case of exchange differences arising on a monetary item that , in
substance , forms part of an enterprise’s net investment in a non-integral foreign operation has been
accumulated in a foreign currency translation reserve in the enterprise’s financial statements until the
disposal of the net investment , at which time they should be recognised as income or expenses.

—
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HELAPURI SPINNING MILLS PRIVATE LIMITED

o. Employee Benefits

Leave Encashment

As per the Company’s policy, leave s can be accumulated by the employees and carried forward to
future periods either to be utilized during the service, or encashed. Encashment can be made during
service or on resignation, or retirement of the employee. The value of benefits is determined based
on an independent actuarial valuation using the projected unit credit method as at the year end.
Actuarial gains and losses are recognized immediately in the profit and loss account.

p. Leases

Where the lessor effectively retains all risk and benefits of ownership of the leased items, such leases
are classified as operating lease. Operating lease payments are recognized as an expense in the
profit and loss account on a straight line basis.

q. Provisions and contingent liabilities

A provision is recognized when the company has a present obligation as a result of past event i.e., it is
probable that an outflow of resources will be required to settle the obligation in respect.of which a
reliable estimate can be made. Provisions are not discounted to its present value and are determined
based on the best estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates. A Disclosure
of the contingent liability is made when there is a possible or a present obligation that may, but
probably will not, require an outflow of resources.

No;g- s to Accounts

1.0  Remuneration to Auditor:

PARTICULARS FOR THE PERIOD| FOR THE PERIOD
ENDED 31-03-2011 ENDED 31-03-2010

Statutory Audit Fee 111000 5,000
Project Report Validation fee 89000 0
Tax Audit fee 50000 0
Taxation Services 50000 0
Service tax thereon 30090 0
Totals: Rs.3,30,090 5,000

2.0 Managerial Remuneration: o
Managing Director: _ Q00000 [=
Executive Director: S aep Ooo/-
Total: 5 UOGOO/»
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HELAPURI SPINNING MILLS PRIVATE LIMIT

3.0 Foreign Currency Transactions:
Foreign Exchange Inflow: FOB Valye of Sales: Rs.2,18,28,110/-
Foreign Exchange Outflow: Nil

4.0 The Additional information pursuant to the Part Il of Schedule VI to the Act to the exte
applicable:

LICENSED CAPACITY,INSTALLEED CAPACITY AND ACTUAL PRODUCTION:
Licensed Capacity:  Not Applicable

Installed Capacity: 13480 spindles for production of Polyester Spun Yarn
Actual Production in Kgs As certified by Management;

Particulars Production Sales Closing stoc
20/1 P.S.Yarn 51904 51904 N
30/1 PS Yarn 953621 940549 1307
| 40/1Ps Yarn 118686 93167 2552

Raw Materials Staple Fibre: in Kgs

PURCHASES ISSUES | CLOSING BALANCE
15,12,652 | 13,46,214 1,66,438

5.0  Contingent Liabilities in respect of
a. Claims against the company not acknowledged as debts — NIL
b. Estimated amount of contracts remaining to be executed on capital account not

provided for: Rs.4.72 Crores as follows: L

1.Construction of Phase Il of the factory building:  Rs.1.50 Crores
2. Electrical Worsk Rs.1.50 Crores
3. Purchase of Property: Rs.0.22 Crores
4.Purchase of Machinery: Rs.1.50 Crores

¢.  Counter Guarantee issued to Indian Overseas Bank: Rs.1 Crore;
6.0 The Account balances of debtors and creditors accounts are subject to confirmation.
7:0 On the basis of the information and records available with management, there are no dues/
overdue principal amounts payable to micro and small enterprises as at 31* March 2010 and

there is no interest is paid / payable for the year ended 31% March 2011.

8.0 The Previous year figures are regrouped / rearranged to confirm to current period
presentation,
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For PADMANABHA RAO & CO
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Chartered Accountant
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Hyderabad
31" August, 2011
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